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UNCLASSIFIED 

PAGE 01 BRASIL 04647 I41300Z 
ACTION ARA-14 

INFO OCT-OI EUR-I2 ISO-00 ACDA-12 CIAE-00 INR-10 10-14 
L-03 NSAE-00 NSC-05 EB-08 NRC-07 OES-07 SOE-02 
DODE-00 SS-I5 SP-02 CEQ-01 PA-02 ICA-20 PM-05 
/140 W 

051578 I50548Z/I4 

R 13I946Z JUN 78 
FM AMEMBASSY BRASILIA 
TO SECSTATE WASHDC 7874 
INFO USDOE WASHDC 
AMEMBASSY BONN 
AMEMBASSY BUENOS AIRES 
AMEMBASSY THE HAGUE 
AMEMBASSY LONDON 
AMEMBASSY PARIS 
AMEMBASSY MOSCOW 
AMEMBASSY VIENNA 
AMCONSUL RIO DE JANEIRO 
AMCONSUL SAO PAULO 

UNCLAS BRASILIA 4647 

VIENNA FOR USIAEA 

E.O. 1 1652: N/A 
TAGS: ENGR, BR 

SUBJECT: NUCLEAR ISSUE-REPORTED URENCO AGREEMENT ON FUEL 
SUPPLY FOR BRAZIL 

REF: BRASILIA 4154 

1. ACCORDING TO REPORTS DATELINED BONN AND CARRIED IN THE BRAZILIAN 
PRESS ON 13 JUNE, THE URENCO PARTNERS HAVE REACHED AGREEMENT 

ON NEW CONDITIONS FOR SUPPLY OF ENRICHED URANIUM TO BRAZIL. 

THE NEW CONDITIONS WILL REQUIRE AGREEMENT BETWEEN BRAZIL AND 
THE URENCO PARTNERS ON THE DETAILS OF THE BRAZILIAN PLUTONIUM 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 BRASIL 04647 141300Z 

STORAGE REGIME AT LEAST TWO YEARS BEFORE ITS IMPLEMENTATION. 

2. ACCORDING TO THE ARTICLES, THE NEW CONDITIONS WERE THE 
SUBJECT OF PRIOR CONSULTATIONS BETWEEN THE FRG AND BRAZIL, 

AND BRAZILIAN APPROVAL IS ANTICIPATED. THE ARTICLES 

ALSO REPORT THAT THE APPROVAL OF THE DUTCH PARLIAMENT 
IS EXPECTED. 
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3. COMMENT: WHILE PRIOR AGREEMENT ON THE DETAILS OE 
THE BRAZILIAN PLUTONIUM STORAGE REGIME WILL IN ADVANCE 
OE ITS IMPLEMENTATION MAY HAVE SOME SLIGHT SECURITY 
AND/OR SAFEGUARDS BENEEITS, IT HARDLY APPEARS TO 
INVOLVE ANY MAJOR CHANGE IN THE URENCO/BRAZIL EUEL 
SUPPLY AGREEMENT. INDEED, IT APPEARS TO BE A LARGELY 
COSMETIC CHANGE, DESIGNED POSSIBLY TO PROVIDE THE DUTCH 
WITH A FACE-SAVING MEANS TO DROP THEIR OBJECTIONS TO 
THE URENCO/BRAZIL AGREEMENT AND TO GO EORWARD WITH 
THEIR PARTICIPATION IN URENCO AND THE EXPANSION OP 
ALMELO. END COMMENT. 

SAYRE 


UNCLASSIPIED 
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